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Near-Term Index Chart Trends Unchanged

Forward 1-year SPX Valuation Back At Peak Levels

The major equity indexes closed higher Tuesday with positive internals on the NYSE and NASDAQ as
trading volumes declined on both exchanges from the prior session. The end result was the same as has been
seen over the past several sessions with the same three indexes making new closing highs leaving all the
near-term trends unchanged with a mix of neutral and bullish slopes. The data remains a mix of neutral and
cautionary signals with psychology waving yellow flags. As well, forward valuation for the SPX is back at
peak levels and well above the “rule of 20” fair value metric while market breadth remains questionable. So,
despite the index gains, we remain “neutral” in our near-term outlook for the overall equity markets.

On the charts, all the major equity indexes closed higher yesterday with positive internals on the NYSE and
NASDAQ as trading volumes declined. The charts saw the SPX (page 2), COMPQX (page 3) and NDX (page
3) make new closing highs but near-term chart trends were unchanged with the MID (page 4), RTY (page 5)
and VALUA (page 5) remaining in near-term neutral trends with the rest positive. The day’s trading had
little impact on cumulative market breadth with the All Exchange, NYSE and NASDAQ cumulative
advance/decline lines neutral and the NASDAQ'’s below its 50 DMA. Stock participation remains very
selective, in our view. Yet, we have yet to see any technical evidence suggesting a shift from the current
trends. The VIX (page 9) closed at 26.12 after violating its downtrend line Monday that implies expectations
of rising volatility on the part of the pros.

The data remains mixed. The 1-day McClellan OB/OS Oscillators are neutral (All Exchange (-22.02) NYSE (-
26.1) NASDAQ (-17.29) as is the Open Insider Buy/Sell Ratio (page 9) lifting to 50.1. The detrended Rydex
Ratio (contrary indicator page 8) rose to a bearish reading of 1.0 with the leveraged ETF traders remaining
leveraged long. This week’s Investors Intelligence Bear/Bull Ratio (contrary indicator page 9) at 16.2/60.0
again increased its cautionary message as investment advisors increased their already overly bullish
outlooks. While not a near-term timing indicator, such levels have presaged market corrections historically.
The counterintuitive % of SPX issues trading above their 50 DMAs returned to neutral at 73.5%. The
valuation gap extended further with the SPX forward multiple of 24.2, and back at peak levels within the
rally from the March lows, via consensus forward 12-month earnings estimates from Bloomberg at $145.70
while the “rule of 20” finds fair value stuck at 19.3. The SPX forward earnings yield is 4.13% with the 10-year
Treasury yield at 0.67%.

In conclusion, our “neutral” outlook for the equity markets persists as the popular equity indexes continue to
march north while valuation, advisor sentiment, market breadth and the VIX remain cautionary.

SPX: 3,398/NA DJI: 27,578/28,893 COMPQX: 11,250/NA
NDX: 11,277/NA DJT: 10,991/11,363 MID: 1,885/1,974
RTY: 1,550/1,595 VALUA: 6,198/6,568

Important Disclosures & Regulation AC Certification(s) are located on page 11 of this report

R.F. Lafferty & Co., Inc. 4 40 Wall Street, 19" floor ¢ New York, NY 10005 4 212.293.9090 ¢ www.RFLafferty.com


mailto:gortmann@rflafferty.com

Guy S. Ortmann,, CMT, Director of Research / Senior Technical Analyst
gortmann@rflafferty.com 212-293-9017

R.E Laffe

Est. 1946

——————— —
26.34 +0.75% JI8706930.00 B14000 214000.00 US-INDEX
0 ~ Vol at Price =

e
.. Stamdaed & Pocrs 500 3507.44 253803 3494.60 3526.65
: 5P-500 Daily » Muwing Average 10 = Moving Average 50 = W

g Average 150 = Moving Average 2

B
3.600.00

neaw closing hlgh\“@ 2 anne
v :

31.450.00

o, 339772 3,.400.00

3.350.00
3.200.00
3,250.00
3.200.00
3.150.00
3.100.00
3.050.00
3.000.00
2.950.00
2.900.00
2.850.00
2.800.00
2.750.00
2.700.00
2.650.00
2,600,00
2.550.00
2,500.00
2.450.00
2.400.00
2350.00
2,300.00
2.250.00
220000
2,150.00

= Oet Mov Gee 1an Feb Mar 2 Ma; lun st Au = et 1
B P ¥ g snyzoen Arith

| 1 s sttt st I tuninl
¥ Stochastics 12 %K 3 » %D S5 -
. o

s R NP > AN /Z \ N — o === S 1 3

(source: Worden)

... Dowlones Industrials 28430.61 28659.26 28290.72 28645.66 +215.61 +0.76% 122793600000.00 428663800 4286563800.00 US-INDEX
: DJ-30 Daily ~ Moving Average 10 = Moving Average 50 * Moving Average 150 = Moving Average 200 ~ Vol at Price ~
resistance

28,000.00
27.500.00
27.000.00
26,500.00
26,000.00
25,500.00
25,000.00
24,500.00
24,000.00
23,500.00
23,000.00
22,500.00
22,000.00
21.500.00
21.000.00
20.500.00
20,000.00
19.500.00
19,000.00
18,500.00
18,000.00

i Buy Sell Oct Nov Dec ZJoazno Feb Mar Apr May Jun Jul Aug 5/1/2020 Oct Arith

+ Volume ~

il I I I T T e

¥ Stochastics 12 %K 3 ~ %D 5 ~
=, e ——

e N N DN N eas =~ 2R St~ &

(source: Worden)

Page 2 of 12


mailto:gortmann@rflafferty.com

R.E Lafferty & Co., Inc.

Est. 1946

Guy S. Ortmann,, CMT, Director of Research / Senior Technical Analyst
gortmann@rflafferty.com 212-293-9017

— — —————————————————————
. Tisidan Lompotte naer 11850.96 11945.72 11794.78 11939.67 ~163.21 +1.39% I8615000.00 3223000 3223000.00 Us-INDEX
! COMPQX Daily = Moving Average 10 = Moving Average 50 = hMowin

2ge 150 = Moving Average 200 = Vol at Price ~

new closing high

1124913

Ot Mov Dec Jan Feb Mar Ape May Jun Jal Aug (=151

Buy Sel 1
| Buy Sell S 172020

12.200.00

11.800.00
11.600.00
11,400.00
11.200.00
11.000.00
10.800.00
10,600.00
10.400.00
10.200.00
10.000.00
9.800.00
9.600.00
2.400.00
9,200.00
9.000.00
8.800.00
8.600.00
8,400.00
8.200.00
8.000.00
7.800.00
7.600.00
7.400.00
7,200.00
7.000.00
6.600.00
6,600,000
G.400.00

Arith

¥ Volume -

snetmsnsmt s At o

(source: Worden)

... Masdaq 100index 12203.36 1230044 12132.78 12292.86 =152.16 +1.50% 396798900.00 3223000 3223000.00 US-INDEX
© NDX--X Daily * Moving Average 10 ¥ Moving Average 50 * Moving Average 150 = Moving Average 200 * Vol at Price =

neew

)~

1127670

| Buy Sl Oct Nov Dec Jan Feb War Apr May Jun Jul Aug P Oct

12,000.00
11,800.00
11.600.00
11,400.00
11,200.00
11,000.00
10,800.00
10,600.00
10,400.00
10,200.00
10,000.00
9,800.00
9,600.00
9,400.00
9,200.00
9,000.00
8,800.00
8.600.00
8,400.00
8.200.00
8,000.00
7.800.00
7,600.00
7.400.00
7,200.00
7.000.00
6,800.00
6,600.00

Arith

+ Volume ~

\ | | | | | | \ | | | | |
i [ i |||n||||||||||||.]|||||||||||||||.u||i||||||||||||||||||||I|||||||||||IIIII||||II||||||||||||||||I||III|I|III||||IIIII|||I||||||||||||II|||I||||"||||||||||||,I||||||||I||||||I|||||||||||||||IIIIII|||IIIII| |

10.0M

.00

¥ Stochastics 12 %K3 * %D 5 ~

L it : e 4 4 I N N e v et
LR N : == : W ] | .
. i

z

(source: Worden)

Page 3 of 12


mailto:gortmann@rflafferty.com

Guy S. Ortmann,, CMT, Director of Research / Senior Technical Analyst
gortmann@rflafferty.com 212-293-9017

R.E Lafferty & Co., Inc.

Est. 1946
— — —
...... Dow Jones Transpart Avg 11164.36 1132593 11100.84 11316.69 -131.34 +1.17% 18027440000.00 159246600 159246000.00 US-INDEX
: DJ-20 Daily * Moving Average 10 * Moving Average 50  Moving Average 150 ¥ Moving Average 200 * Vol at Price ¥ L]

resistanc 11.600.00
11363.41
1

11,000.00
10,800.00
10,600.00
10,400.00
10,200.00
10,000.00
9,500.00
9,600.00
9,400.00
9,200.00
9,000.00
5550000
£,600.00
5.400.00
£200.00
£000.00
7,800.00
7.600.00
7.400.00
7,200.00
7,000.00
‘ 6,800.00
6,600.00

6,400.00

| Buy S_E| Oct Nov Dec QJ;;(] Feb Mar Apr May Jun Jul Aug 5472020 Oct

¥ Volume *

Arith
1.08
| s tatll
tttl Gttt s b T

¥ Stochastics 12 %K3 ~ %D 5 ~

o Z SO AN st~ /AR R\ i

(source: Worden)

: MID--X Daily ~ Moving Average 10 ~ Moving Average 50 = Moving Average 150 ~ Moving Average 200 ~ Vol at Price ~ L~
2,150.01

resistance 2,100.00

2,050.00

e toraqs  2000.00
o
J]‘ h 1,900.00

1,850.00
1,800.00
1,750.00
1,700.00
1,650.00
1,600.00
1,550.00
1,500.00
1,450.00
1,400.00

1,350.00

|| 1,300.00
T T ¥ ¥ ¥ ¥ ¥ 1,250.00
‘ 1,200.00
1,150.00
| Buy sai Oct MNov Dec ;;;0 Feb Mar Apr May Jun Jul Aug 12020 Oct Arith

¥ Volume -
150.00

OO0
0.00

¥ Stochastics 12 %K 3 ~ #D5 ~

VA N D A R a el S Bt AR —

(source: Worden)

Page 4 of 12


mailto:gortmann@rflafferty.com

Guy S. Ortmann,, CMT, Director of Research / Senior Technical Analyst
gortmann@rflafferty.com 212-293-9017

R.E Lafferty & Co., Inc.

Est. 1946
RTY Index 05 Compare 96 Actions ~ 97} Edit - Line Chart
09/02/20 19 05/01/2020[] : Key Eve

i 30 1M 6M YTID 1¥ 5Y Max Dailly v = 1 - ] g v Edit Chart

(source: Bloomberg)

...... Value Line Arithmetic index 5478.24 6533.13 6444.37 6532.76 +54.
VALUA Daily * Moving Average 10 ¥ Moving Average 50 = Moving

+0.84% 653276 100 100.00 US-INDEX

~ Moving Average 200 = Vol at Price ~ -]

resistance

| Lt u>\ 6567,69
— i '- wﬂh
A B P '-i:'-',;;_. _ [I Py p

4,700.00

‘| qu+ / o
i

: Lﬂﬂwu'lnw S ex i

4,300.00

4,200.00

4,100.00

4,000.00

' 3,900.00
3,800.00

T T 3,700.00
3,600.00

A
z
9
[=]
il
A

: I-I- i I l
w
e
o 1 .

Jan Feb Mar Apr May Jun Jul Aug F— Oet

2020
¥ Wolume -

150
100.00
|||I||||||I O 0000000
0.c0

hals‘\_.k v %D5

Arith

.

N2 S ~ 2N z =7 N— =

(source: Worden)

Page 5 of 12


mailto:gortmann@rflafferty.com

. Guy S. Ortmann,, CMT, Director of Research / Senior Technical Analyst
. " " ~
R.E Laffer ty & Co., Inc. gortmann@rflafferty.com 212-293-9017

Est. 1946

The All Exchange McClellan ratio adjusted 1-day OB/OS Oscillator is -22.02 (neutral) and 21 day +16.43 (neutral).
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The NYSE ratio adjusted 1-day McClellan OB/OS is -26.1 (neutral) and +33.48 (neutral) on the 21 day.
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The detrended Rydex Ratio is 1.0 (bearish)
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The Investors Intelligence Bear/Bull Ratio is 16.2/60.0 (bearish) as of 8.31.20
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The Total and Equity put/call ratios are 0.62 (bearish) and 0.4 (bearish) on the 1day. The 15 DMAs are 0.71
(bearish) and 0.44 (bearish) respectfully. The OEX put/call Ratio is 1-day is 3.26 (very bearish) and 2.41(very
bearish) on the 15 DMA.

CBOE Market Volatility Index (VIX)

... ... CBOE Market Volaity Index 25.86 26.59 25.02 26.12 -0.29 -1.10% 2612 100 100.00 US-INDEX
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The Open Insidewer buy/sell ratio is 50.1 (neutral).
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e  The All Exchange McClellan OB/OS ratio adjusted is -22.02 (neutral) 3-week average is +16.43
(neutral).

e The All Exchange A/D line is neutral and above its 50 DMA.

e  NYSE McClellan OB/OS ratio adjusted is -26.1 (neutral) 3-week average is +33.48 (neutral).

e The NYSE A/D line closed above its 50 DMA and is short term neutral.

e NASDAQ McClellan OB/OS ratio adjusted is -17.29 (neutral) 3-week average is +5.22 (neutral).

. The NASDAQ A/D line is short term neutral and below its 50 DMA.

e % of SPX stocks > 50 DMA is 73.5% (bearish).

e AAII bear/bull ratio is 41.38/30.84 (bullish) as of 8/31.

. Investors Intelligence Bear/Bull Ratio 16.2/60.0 (bearish) as of 8/31.

e The detrended Rydex Ratio is +1.0 (bearish).

e  Open Insider Buy/Sell Ratio is 50.1 (neutral).

. Total and Equity put/call ratio 1-day readings are 0.62 (bearish) and 0.4 (bearish) respectively. The
15-day averages for the total and equity p/c are 0.71 (bearish) and .44 (bearish) respectively.

e  OEX put/call one day is 3.26 (very bearish) the 15 DMA 2.41 (very bearish).

e ISEE call/put Sentiment Index is 119 (neutral).

e The SPX, COMPQX DJI, DJT, MID, RTY, VALUA and NDX closed above their 50 DMAs.

e The DAX and Nikkei closed above their 50 DMAs.

e The Hang Seng and FTSE closed below their 50 DMAs

e The U.S. dollar as measured by the UUP ETF closed higher at 24.95. Support is 24.90. Resistance is
25.88.

Commodities in up trends:

Gold (closed below its 50 DMA)

0il (closed above its 50 DMA)

Silver (closed above its 50 DMA)

CRB Spot Raw Industrials (closed above its 50 DMA)
Copper (closed above its 50 DMA)

Stainless Steel (closed above its 50 DMA
Commodities in down trends:

None

Commodities trading sideways:

Baltic Dry Bulk Rate (closed above its 50 DMA)
Aluminum (closed above its 50 DMA)

Market Internals:

The major equity indexes closed higher Tuesday.

Internals were positive on the NYSE and mixed on the NASDAQ.
Volumes were below prior day’s levels on the NYSE and NASDAQ.
NYSE: A/D:1878/1120 U/D Volume:2.43B/1.73B Total Volume:4.18B
NASDAQ: A/D:1854/1542 U/D Volume:2.04B/1.54B Total Volume:3.6B

Disclosures
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and/or debt securities for any securities referenced in this report within the last 12 months.

Investment banking (next 3 months): R.F. Lafferty & Co., Inc. expects to receive, or intends to seek, compensation
for investment banking services within the next three months from all of the companies referenced within this
report.

R.F. Lafferty & Co., Inc. may or may not act as a market maker for any securities referenced in this report.

R.F. Lafferty & Co., Inc. has not received compensation for investment banking services in the last 12 months from
any companies referenced in this report.

Upon request further investment information in support of recommendations made in this report will be provided.
Other Disclosures

An investor should consult his R.F. Lafferty & Co., Inc. representative regarding the suitability of the product and
take into account his specific investment objectives, financial situation or particular needs before he makes a
commitment to purchase the investment product. This document is for information purposes only and it should
not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other instruments
mentioned in it. No part of this document may be reproduced in any manner without the written permission of
R.F. Lafferty & Co., Inc. With the exception of disclosures relating to R.F. Lafferty & Co., Inc., this research report is
based on current public information that R.F. Lafferty & Co., Inc. considers reliable, but we make no representation
that it is accurate or complete, and it should not be relied on as such. In the case of any disclosure to the effect
that R.F. Lafferty & Co., Inc. or its affiliates beneficially own 1% or more of any class of common equity securities of
the subject company, the computation of beneficial ownership of securities is based upon the methodology used
to compute ownership under Section 13(d) of the United States' Securities Exchange Act of 1934. In the case of any
disclosure to the effect that R.F. Lafferty & Co., Inc. and/or its affiliates hold a short position of at least 1% of the
outstanding share capital of a particular company, such disclosure relates solely to the ordinary share capital of the
company. Accordingly, while such calculation represents R.F. Lafferty & Co., Inc.” holdings net of any long position
in the ordinary share capital of the company, such calculation excludes any rights or obligations that R.F. Lafferty &
Co., Inc. may otherwise have, or which may accrue in the future, with respect to such ordinary share capital.
Similarly such calculation does not include any shares held or owned by R.F. Lafferty & Co., Inc. where such shares
are held under a wider agreement or arrangement (be it with a client or counterparty) concerning the shares of
such company (e.g. prime broking and/or stock lending activity). Any such disclosure represents the position of R.F.
Lafferty & Co., Inc. as of the last calendar day of the calendar month preceding the date of this report. This
material is provided with the understanding that R.F. Lafferty & Co., Inc. is not acting in a fiduciary capacity.
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Opinions expressed herein reflect the opinion of R.F. Lafferty & Co., Inc. and are subject to change without notice.
The products mentioned in this document may not be eligible for sale in some states or countries, and they may
not be suitable for all types of investors. If an investor has any doubts about product suitability, he should consult
his R.F. Lafferty & Co., Inc. representative. The value of and the income produced by products may fluctuate, so
that an investor may get back less than he invested. Value and income may be adversely affected by exchange
rates, interest rates, or other factors. Past performance is not necessarily indicative of future results. If a product is
income producing, part of the capital invested may be used to pay that income. Additional information is available
on request. Please contact a R.F. Lafferty & Co., Inc. entity in your home jurisdiction.

Copyright, User Agreement and other general information related to this report: Copyright 2020 R. F. Lafferty and
Co, Incorporated. All rights reserved. This research report is prepared for the use of R. F. Lafferty clients and may
not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express
written consent of R. F. Lafferty. Any unauthorized use or disclosure is prohibited. Receipt and review of this
research report constitutes your agreement not to redistribute, retransmit, or disclose to others the contents,
opinions, conclusion, or information contained in this report (including any investment recommendations,
estimates or price targets) prior to R. F. Lafferty 's public disclosure of such information. The information herein
(other than disclosure information relating to R. F. Lafferty and its affiliates) was obtained from various sources
and we do not guarantee its accuracy. R. F. Lafferty makes no representations or warranties whatsoever as to the
data and information provided in any third party referenced website and shall have no liability or responsibility
arising out of or in connection with any such referenced website. For more Information,

Contact: Guy Ortmann, R. F. Lafferty and Co, Inc., 40 Wall Street, 19th Floor, New York, New York, 10005 (212) 293-
9017.
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