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= JK Cement: We maintain our REDUCE rating on JK Cement (JKCE), with a
revised TP of INR 2,755 (11x Mar-25E consolidated EBITDA). In Q4FY23,
JKCE reported 16% YoY consolidated volume growth led by the fast ramp-up
of Panna IU in the central region. Consolidated unitary EBITDA recovered
~INR 150/MT QoQ on fuel cost reduction and op-lev gains. Fuel cost is
expected to further cool off in FY24E, driving margin recovery. The upcoming
expansions in UP and MP will increase grey cement capacity to 24mn MT in
FY25E.

= KNR Constructions: KNR reported revenue/EBITDA/APAT of INR
11.8/2.1/1.3bn, beating our estimates on all fronts. It guided for FY24 revenue
at INR 40bn+, with an EBITDA margin of 14-16% (better margin in H2FY24
vs. H1FY24). For FY23, it won projects worth INR 20.4bn vs. its guidance of
INR 50bn and guided for an FY24 order inflow (OI) of INR 40-45bn. The order
book (OB) as of Mar’23 stands at INR 88.7bn (~2.4x FY23 revenue). Given the
aggressive competition, the company is looking at projects from different
segments like state highways, metro, railways and irrigation. The balance
HAM equity requirement is INR 4.4bn as of Mar’'23, of which INR 2.6/1.6bn
will be infused in FY24/25. With INR 0.4bn in Q4FY23, it incurred a capex of
INR 1.4bn in FY23 and guided for a similar amount for FY24. The NWC days
stood at 67 vs. 53 as of Dec’22. The irrigation receivables as of Mar’23 stood at
INR 5bn vs. INR 6.5bn as of Dec’22. At the standalone level, KNR continues
to enjoy a strong net cash position. We cut our estimates to factor in lower
inflows and margins. We maintain BUY with a reduced TP of INR 318/sh (18x
Mar-25E EPS, HAM 1x P/BV).

®= NOCIL: Our BUY recommendation on NOCIL with a TP of INR 280 is
premised on (1) a ramp-up in capacity utilisation and (2) expansion of margin
with a focus on specialised rubber chemicals. Q4 EBITDA/PAT were 7/14%
above our estimates, owing to a 6% rise in revenue, lower-than-expected
employee cost and other expenses, offset by higher-than-expected raw
material cost.

® Heidelberg Cement: We maintain our REDUCE rating on Heidelberg
Cement (HEIM), with an unchanged target price of INR 160/share (7x Mar-
25E EBITDA). In the absence of any major planned expansion for the next few
years, we expect HEIM to continue to lose market share. In Q4FY23, volume
fell 4% YoY (the sixth consecutive quarter of YoY decline). While unit EBITDA
recovers ~INR 245/MT QoQ (from its nine-year low) to INR 583/MT, it
remains weak and is down  INR 380/MT YoY.

" Deccan Cements: We maintain our ADD rating on Deccan Cements (DCL),
with a lower target price of INR 450/sh (6x its Mar-25E EBITDA). DCL
reported an all-around weak performance in Q4FY23 owing to subdued
volume, realisation and elevated opex. Its revenue grew by 5% YoY in
Q4FY23. However, higher fuel prices led to a decline in EBITDA by 15% YoY.
Further, lower EBITDA along with higher capital charges and tax rates led to
a steep decline in APAT by 48% YoY. DCL is working on a 2mn MT
integrated capacity increase by FY25E-end. Capex more than doubled YoY in
FY23 to INR 2.28bn (picked up in H2FY23). We expect volume growth to pick
up from FY26 onwards (remain muted during FY24/25).
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JK Cement

Healthy volume ramp-up; margins remain sub-par
We maintain our REDUCE rating on JK Cement (JKCE), with a revised TP of
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REDUCE

CMP (as on 30 May 23) INR 3,178
INR 2,755 (11x Mar-25E consolidated EBITDA). In Q4FY23, JKCE reported 16% T Pri INR 2.755
YoY consolidated volume growth led by the fast ramp-up of Panna IU in the arget Price ’
central region. Consolidated unitary EBITDA recovered ~INR 150/MT QoQ on NIFTY 18,634
fuel cost reduction and op-lev gains. Fuel cost is expected to further cool off in
FY24E, driving margin recovery. The upcoming expansions in UP and MP will KEY OLD NEW
. . . CHANGES
increase grey cement capacity to 24mn MT in FY25E.
Rating REDUCE REDUCE
=  Q4FY23 performance: Grey cement volume rose 17/13% YoY/QoQ to 4.14mn .
MT, led by a ramp-up of its central India capacity. NSR improved by 1% QoQ. Price Target  INR2,545  INR 2,755
As per our estimates, unit EBITDA recovered ~INR 170/MT QoQ to EBITDA FY24E FY25E
~INR 600/MT (down ~INR 200/MT YoY). Despite achieving high utilization revision % 14 3.7
and healthy trade sales (69% share), high 40%+ green power consumption and
13% TSR, the operating margin remains sub-par, in our view. Segmental KEY STOCK DATA
EBITDA recovered ~55% QoQ (on a low base, but down ~15% YoY) to
~INR 2.5bn (70% EBITDA share). White/Putty (w/p) volumes rose 7/9% Bloomberg code JKCEIN
YoY/QoQ to 0.52 mn MT. Segmental EBITDA rose ~15/5% QoQ/YoY to No. of Shares (mn) 77
INR 1bn. Segmental EBITDA margin remained flattish at ~16% QoQ (down MCap (INR bn) / ($ mn) 245/3,002
200bps YoY, our estimation as the company doesn’t disclose the same). 6m avg traded value (INR mn) 344
® FY23 cash flows: FY23 consolidated volume rose 16% YoY (grey +17%. w/p ,
52 Week high / low INR 3,290/2,004

+7%). However, EBITDA fell 13% YoY (grey down ~20% YoY, w/p down ~2%
YoY). Despite lower EBITDA, FY23 OCF jumped 57% YoY to INR 13.8bn on
strong inventory management. The company spent INR 18.7bn towards
expansions and paint business acquisition. Net debt increased ~50% YoY to 3M  eM 12M
INR 37bn, increasing its net debt to EBITDA to 2.8x vs 1.9x YoY. Absolute (%) 149 32 310

= Capex update and outlook: JKCE will incur a total Capex of ~INR 12-14/7-
8bn in FY24/25E towards ongoing expansions. Fuel costs are expected to cool

STOCK PERFORMANCE (%)

Relative (%) 81 34 184

off in FY24E, boosting margins. The company expects to deliver ~15%+ grey
cement volume offtake in FY24E on the ramp-up of central plants. Factoring

SHAREHOLDING PATTERN (%)

in strong Q4FY23 result, we marginally increase our FY24/25E EBITDA Dec22  Mar23
estimates by 1/4% respectively. Promoters 45.83 45.83
Consolidated quarterly/annual financial summary FIs & Local MFs 21.86 2247
XENII\{/[;) FY%‘; FY%; 1(/(% FYQ2§ Qg)/?) FY21 FY22 FY23| FY24E FY25E FPIs 15.88 15.55
Sales (mn MT) 4.7 4.0 15.7 4.1 12.8 12.0 14.0 16.2 18,5 21.0 Public & Others 16.43 16.16
NSR (INR/MT) 597 5844 21 5900 11 548 5718 6013| 5912 5999
EBITDA(INR/MT) 751 955 (214) 599 253 1310 1079  813| 1,007 1,076 (1SS R IR i i
Net Sales 2778 2351 181 2436 140 6606 7991 97.20| 109.56 126.27 Source : BSE
EBITDA 350 384 (9.0) 247 413 1578 1508 13.14| 1866 2264 Pledged shares as % of total shares
APAT 112 201 (442) 039 1880 749 713  426| 656 1007
AEPS (INR) 248 68 2672 330 (247) 969 923  552| 849 1304
EV/EBITDA(x) 165 178 212 151 124
EV/MT (INR bn) 134 137 109 110 95
P/E (%) 327 344 575 374 243
RoE (%) 23 178 95| 133 180

Source: Company, HSIE Research; Operating trends are on a blended basis (grey cement+ white/putty)

Consolidated Estimates revision summary

FY24E FY25E Rajesh Ravi
INR bn FY24E Old Revised Change % | FY25E Old Revised Change % rajesh_ravi@hdfcsec'com
Net Sales 107.83 109.56 16 121.69 126.27 38 +91-22-6171-7352
EBITDA 18.41 18.66 14 21.84 22.64 37
APAT 6.21 6.56 5.6 8.98 10.07 122

Source: Company, HSIE Research
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KNR Constructions

Order inflows to drive further rerating

KNR reported revenue/EBITDA/APAT of INR 11.8/2.1/1.3bn, beating our estimates
on all fronts. It guided for FY24 revenue at INR 40bn+, with an EBITDA margin of
14-16% (better margin in H2FY24 vs. H1FY24). For FY23, it won projects worth INR
20.4bn vs. its guidance of INR 50bn and guided for an FY24 order inflow (OI) of
INR 40-45bn. The order book (OB) as of Mar’23 stands at INR 88.7bn (~2.4x FY23
revenue). Given the aggressive competition, the company is looking at projects
from different segments like state highways, metro, railways and irrigation. The
balance HAM equity requirement is INR 4.4bn as of Mar’23, of which INR 2.6/1.6bn
will be infused in FY24/25. With INR 0.4bn in Q4FY23, it incurred a capex of INR
1.4bn in FY23 and guided for a similar amount for FY24. The NWC days stood at 67
vs. 53 as of Dec’22. The irrigation receivables as of Mar'23 stood at INR 5bn vs. INR
6.5bn as of Dec’22. At the standalone level, KNR continues to enjoy a strong net
cash position. We cut our estimates to factor in lower inflows and margins. We
maintain BUY with a reduced TP of INR 318/sh (18x Mar-25E EPS, HAM 1x P/BV).

B Q4FY23 financial performance: Revenue: INR 11.8bn (+16.3/+41.6% YoY/QoQ, a
13.7% beat). EBITDA: INR 2.1bn (+1.9/+35.8% YoY/QoQ, a 9.8% beat). EBITDA
margin: 18% (-255/77bps YoY/QoQ), lower than our estimate of 19.1%, mainly due
to higher input and raw material prices, partly offset by lower employee expenses
and better utilization of overheads. Taxes: INR 449mn (-33.9/-46.6% YoY/QoQ),
including INR 8.4mn towards IT search tax provisions. APAT: INR 1.3bn
(+22.2/+54.7% YoY/QoQ, 14.4% beat). KNR guided for FY24 revenue of INR 40bn+,
with EBITDA margins at 14-16%.

® Stable OB; all eyes on FY24 execution: For FY23, it won projects worth INR
20.4bn vs. its guidance of INR 50bn and guided for an FY24 OI of INR 40-45bn.
The OB as of Mar’23 stands at INR 88.7bn (~2.4x FY23 revenue). Captive (HAM
project) works constitute 50% of the OB whereas state/central government/other
orders constitute 36/11/3%. Geographically, the OB is diversified in southern India
with AP & Telangana/Kerala/Karnataka/TN contributing 37/35/15/14%. Business
segment-wise, HAM/other roads/irrigation account for 50/27/23% of the OB.
Given the aggressive competition, the company is looking at projects from
different segments like state highways, metro, railways and irrigation.

® Robust net cash position: At the standalone level, the gross/net debt (cash) stood
at INR NIL/(2)bn as of Mar’'23 vs. NIL/(INR1.2)bn as of Dec’22. With a strong
collection in irrigation, receivables as of Mar’23 stood at INR 5bn vs. INR 6.5bn as
of Dec'22), and payment-related issues seem to be getting resolved. This will help
alleviate concerns over the irrigation segment and speed up the segment’s
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BUY

CMP (as on 30 May 23) INR 244
Target Price INR 318
NIFTY 18,634
EI]?IYANGES OLD NEW
Rating BUY BUY
Price Target INR 341 INR 318
FY24E FY25E
EPS Change %
-6.6 7.3
KEY STOCK DATA
Bloomberg code KNRC IN
No. of Shares (mn) 281
MCap (INR bn) / ($ mn) 69/838
6m avg traded value (INR mn) 86
52 Week high / low INR 281/203

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 4.8) (6.9 0.1)

Relative (%) (116) (67) (127)

SHAREHOLDING PATTERN (%)

Dec-22 Mar-23

execution.

Standalone Financial Summary (INR Mn)

Particulars 4QFY23 4QFY22 YoY (%) 3QFY23 QoQ (%)  FY22 FY23| FY24E FY25E
Net Sales 11,756 10,107 163 8302 416 32,726 37,438| 39,781 44,029
EBITDA 2,119 2,080 19 1,560 358 6777 7217| 7419 8,079
APAT 1,286 1,052 222 832 547 3592 4,011| 4321 4,673
EPS (INR) 46 37 222 3.0 547 1277 1426| 1536 1662
P/E (x) 191  171| 159 147
EV/EBITDA (x) 99 92| 86 74
RoE (%) 175 161| 147 136

Source: Company, HSIE Research

Standalone Estimate Change Summary

. FY24E FY25E
Particulars
New Old Chg. (%) New O1d Chg. (%)
Revenues 39,781 41,181 (3.4) 44,029 45,579 (3.4)
EBITDA 7,419 7,824 (5.2) 8,079 8,614 6.2)
EBITDA (%) 18.7 19.0 (35.0) 18.4 18.9 (55.0)
APAT 4,321 4,628 (6.6) 4,673 5,043 (7.3)

Source: Company, HSIE Research

Promoters 51.09 51.09
FIs & Local MFs 34.85 34.37
FPIs 5.83 5.93
Public & Others 8.23 8.61
Pledged Shares = =
Source: BSE

Pledged shares as % of total shares
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NOCIL

Demand uptick witnessed in Q4

Our BUY recommendation on NOCIL with a TP of INR 280 is premised on (1)

a ramp-up in capacity utilisation and (2) expansion of margin with a focus on

specialised rubber chemicals. Q4 EBITDA/PAT were 7/14% above our

estimates, owing to a 6% rise in revenue, lower-than-expected employee cost

and other expenses, offset by higher-than-expected raw material cost.

®  Financial performance: Revenue grew 21% QoQ to INR 3.9bn, owing to a rise
in overall volumes on the back of demand recovery. Export volumes also
recovered on a sequential basis. EBITDA grew 34% sequentially to INR 0.5bn,
with EBITDA margin coming in at 12.5% (+125/-1,141bps QoQ/YoY), owing
to a higher operating leverage, in spite of increased raw material prices.

® Key con call takeaways: (1) In FY23, volume declined by 4% YoY, whereas
realisation grew 7% YoY. Domestic market volume grew by 6% YoY in FY23,
whereas the export market volume declined by 21% YoY, owing to the global
recessionary scenario. (2) The company’s plants operated at an average
capacity utilisation of 68% in Q4, and 62% in FY23. (3) There is no major Capex
planned by the company for FY24/25, but only maintenance Capex and a
debottlenecking Capex to increase current plant capacity by 5-10%.

® Change in estimates: We cut our FY24/25E EPS estimates by 8.3/2.7% to INR
9.8/13.7 to factor in increased and volatile raw material costs and the overall
performance in FY23.

® DCF-based valuation: Our price target is INR 280 (WACC 12%, terminal
growth 4%). The stock is trading at 16x FY25E EPS.

Financial summary (standalone)

INR mn Qi 03 QoQ QoY Lo pyam| FY23P FY24E  FY25E
FY23 FY23 (%) FY22 (%)
Net Sales 3927 3257 206 4627 (151) 9247 15713| 16166 17,278 19,869
EBITDA 490 366 340 1105 (557) 1269 2829| 2490 2672 3573
APAT 284 188 513 685 (58.6) 865 1759| 1487 1626 2276
AEPS (INR) 17 11 513 41 (86 52 106 89 98 137
P/E (x) 414 204 241 20 157
EV/EBITDA(x) 273 126| 135 123 91
ROE (%) 71 130| 100 102 133

Source: Company, HSIE Research

Change in estimates (standalone)

Y/E Mar FY24EOld FY24ENew % Ch | FY25EOld FY25ENew % Ch
EBITDA (INR mn) 2,874 2,672 (7.0) 3,656 3,573 2.3)
Adj. EPS (INR/sh) 10.6 9.8 8.3) 14.0 13.7 .7)
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BUY

CMP (as on 30 May 23) INR 215
Target Price INR 280
NIFTY 18,634
IC(IE{‘;{&NGES OLD NEW
Rating BUY BUY
Price Target INR 276 INR 280
FY24E FY25E
EPS %
-8.3% -2.7%
KEY STOCK DATA
Bloomberg code NOCIL IN
No. of Shares (mn) 167
MCap (INR bn) / ($ mn) 36/437
6m avg traded value (INR mn) 88
52 Week high / low INR 295/199

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) (2.6) 9.2) (15.3)

Relative (%) 94) (9.0) (27.8)

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Dec-22 Mar-23

Promoters 33.84 33.84
FIs & Local MFs 4.76 5.51
FPIs 5.29 5.39
Public & Others 56.11 55.26
Pledged Shares 3.79 3.53
Source: BSE
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Heidelberg Cement

Market share loss continues; margin remains muted

We maintain our REDUCE rating on Heidelberg Cement (HEIM), with an
unchanged target price of INR 160/share (7x Mar-25E EBITDA). In the absence
of any major planned expansion for the next few years, we expect HEIM to
continue to lose market share. In Q4FY23, volume fell 4% YoY (the sixth
consecutive quarter of YoY decline). While unit EBITDA recovers ~INR 245/MT
QoQ (from its nine-year low) to INR 583/MT, it remains weak and is down
INR 380/MT YoY.

Q4FY23 performance: Volume fell 4% YoY (a sixth consecutive quarter of YoY
decline) and market share loss continues: on a 5-year basis, volume contracted
at 1.4% CAGR! Volume rose a modest 8% QoQ in the peak demand quarter.
Utilisation stood at 76% vs 79/70% YoY/QoQ. NSR rose 3% QoQ on better
pricing in the central region, leading to a +1% YoY. Unit EBITDA recovered
~INR 245/MT QoQ (from its nine-year low) to INR 583/MT (still weak and
down INR 380/MT YoY), led by both realisation gain and opex contraction.
Opex fell 2% QoQ but remained 11% higher YoY. While input cost cooled off
INR 150/MT, freight cost went up INR 60/MT QoQ. During FY23, volume
declined 8% YoY to an 8-year low of 4.4mn MT, a steep market share loss as
it has not expanded capacities.

Outlook: While we expect HEIM volumes to recover from FY24 onwards, we
estimate its market share loss to continue, as other players expand in HEIM’s
undertaking 0.2/0.3mn MT clinker/grinding
debottlenecking expected in FY24E. It is also pursuing a greenfield IU (3/2mn

core markets. It is

MT of cement/ clinker) expected to be commissioned by FY27E. We expect
subdued volume growth in the absence of any major expansion for the next
four years. In FY25, the group may look to merge HEIM with its sister concern
Zuari Cement. Factoring in the weak performance, we trimmed our
FY24/FY25E EBITDA estimates by 5/2% respectively.

Quarterly/annual financial summary

[- HDFC securities er
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REDUCE

CMP (as on 30 May 23) INR 168
Target Price INR 160
NIFTY 18,634
IC(I]fI‘l'{\NGES OLD NEW
Rating REDUCE  REDUCE
Price Target INR 160 INR 160
EBITDA FY24E FY25E
revision % (5.3) (1.8)
KEY STOCK DATA

Bloomberg code HEIM IN
No. of Shares (mn) 227
MCap (INR bn) / ($ mn) 38/466
6m avg traded value (INR mn) 34
52 Week high / low INR 233/153

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 2) (178) (7.9)

Relative (%) 9.0) (17.6) (20.5)

XENII\{/[;) FY%; FY%; l;f;j FY%; Qg)/?) FY21 FY22 FY23| FY24E FY25E
Sales (mn MT) 119 123 (3.9 110 83 449 478 439 466 494
NSR (INR/MT) 5076 5025 1.0 4933 29 4718 4808 5095 5044 5094
Opex (INR/MT) 4493 4064 106 4594 (2.2) 3589 3,899 4,528 4,222 4,207
EBITDA(INR/MT) 583 961 (39.3) 339 722 1,129 910  566| 822 887
Net Sales 602 620 (29) 540 115 2117 2297 2238| 2349 25.14
EBITDA 069 119 (417) 037 865 507 435 249 383 438
APAT 035 094 (626) 006 5267 315 252 099 213 265
AEPS (INR) 15 41 (626) 02 527 139 111 44| 94 117
EV/EBITDA (x) 73 84 141| 88 75
EV/MT (INR bn) 595 58  562| 514 500
P/E (x) 121 151  384| 179 144
ROE (%) 24 165 66| 143 165

Source: Company, HSIE Research

Estimates revision

INR bn FY24E Old FY24E Revised Change %| FY25E Old FY25E Revised  Change %
Net Sales 23.7 23.5 -0.8 25.3 25.1 -0.8
EBITDA 4.0 38 5.3 45 44 -1.8
APAT 23 2.1 -6.6 2.7 2.6 -1.9

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)

Dec-22 Mar-23
Promoters 69.39 69.39
FIs & Local MFs 11.06 11.26
FPIs 4.81 4.77
Public & Others 14.74 14.58
Pledged Shares - -
Source : BSE

Pledged shares as % of total shares

Rajesh Ravi
rajesh.ravi@hdfcsec.com
+91-22-6171-7352

Keshav Lahoti
keshav.lahoti@hdfcsec.com
+91-22-6171-7353

Page | 5



HSIE Results Daily
Deccan Cements

Weak performance on all parameters

We maintain our ADD rating on Deccan Cements (DCL), with a lower target
price of INR 450/sh (6x its Mar-25E EBITDA). DCL reported an all-around weak
performance in Q4FY23 owing to subdued volume, realisation and elevated
opex. Its revenue grew by 5% YoY in Q4FY23. However, higher fuel prices led
to a decline in EBITDA by 15% YoY. Further, lower EBITDA along with higher
capital charges and tax rates led to a steep decline in APAT by 48% YoY. DCL
is working on a 2mn MT integrated capacity increase by FY25E-end. Capex
more than doubled YoY in FY23 to INR 2.28bn (picked up in H2FY23). We
expect volume growth to pick up from FY26 onwards (remain muted during
FY24/25).

= Q4FY23 performance: Deccan Cement reported an all-around weak
performance in Q4FY23 owing to subdued volume, realisation and elevated
opex. Its revenue grew by 5% YoY. However, higher fuel prices led to a
decline in EBITDA by 15% YoY. Further, lower EBITDA along with higher
capital charges and tax rates led to a steep decline in APAT by 48% YoY. It
reported +6/-6% volume YoY/QoQ in Q4 (in the absence of volume published
by DCL, we have assumed the volume for Q4FY23). NSR decreased by 1%
QoQ due to weak pricing in the south and remained 1% lower YoY. Opex
remained flattish QoQ as the cool-off in fuel prices was offset by an op-lev
loss. Unit EBITDA declined ~INR 60/MT QoQ to INR 455/MT QoQ on account
of lower realisation and weak volume.

= Capex update and outlook: DCL’s expansion (1.4mn MT clinker/ 2mn MT
grinding) is expected to be completed by the FY25 end. Capex more than
doubled YoY in FY23 to INR 2.28bn (picked up in H2FY23). We expect volume
growth to pick up from FY26E onwards (remain muted during FY24/25E).
Factoring in weak performance in Q4FY23, we cut our EBITDA estimates for
FY24/25E by 3.4/0.4% respectively. We maintain our ADD rating with a lower
target price of INR 450/sh (6x Mar-25E EBITDA).

Quarterly/annual financial summary
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ADD

CMP (as on 30 May 23)  INR 456
Target Price INR 450
NIFTY 18,634
IéI]fI\;NGES OLD NEW
Rating ADD ADD
Price Target INR 455 INR 450
EBITDA FY24E FY25E
revision % (3.4) (0.4)
KEY STOCK DATA

Bloomberg code DECM IN
No. of Shares (mn) 14
MCap (INR bn) / ($ mn) 6/78
6m avg traded value (INR mn) 5
52 Week high / low INR 588/388

STOCK PERFORMANCE (%)

3M
Absolute (%)

Relative (%)

4.0) (11.2)

6M 12M

28 (114)  (5.0)

(17.6)

SHAREHOLDING PATTERN (%)

E;ENII\::n) FY%; FY%; l;f;j FY%; Q(‘f,g FY21 FY22 FY23| FY24E FY25E
i;;e)s Vol (mn 045 042 60 048 (62) 18 18 18 18 21
NSR (INR/MT) 4362 4393  (07) 4408 (1.0) 4237 4318 4391| 4479 4,546
Opex (INR/MT) 3905 3824 21 3885 05 3254 3437 3845 3,688 3,706
EBITDA (INR/MT) 457 569 (19.7) 523 (12.6) 983 881  546| 791 840
Net Sales 1959 1,862 52 2111 (72) 7580 7918 7815 8211 9,584
EBITDA 205 241 (149) 250 (181) 1759 1616  972| 1450 1,771
APAT 99 188 (47.5) 122 (186) 1,151 1,062  493| 753 652
AEPS (INR) 71 135 (475) 87 (186) 822 758  352| 538 465
EV/EBITDA (x) 27 31 71| 61 62
EV/MT (INR bn) 215 225  307| 393 259
RoE (%) 55 60 130| 85 98

Source: Company, HSIE Research. Volume for Q4FY23 is assumed.

Consolidated Estimates revision summary

INR mn FY24E FY24E Change FY25E FY25E Change

Old Revised % Old Revised %
Net Sales 8,414 8,211 2.4 9,821 9,584 24
EBITDA 1,501 1,450 -3.4 1,779 1,771 -0.4
APAT 734 753 25 603 652 8.2

Source: Company, HSIE Research

Dec-22 Mar-23
Promoters 56.24 56.25
FIs & Local MFs 0.49 0.49
FPIs 8.97 9.28
Public & Others 34.30 33.98
Pledged Shares = =
Source : BSE

Pledged shares as % of total shares
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Rating Criteria
BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any hosltdoicr;(g in the
Rajesh Ravi JK Cement, Heidelberg Cement, Deccan Cements MBA NO
Keshav Lahoti JK Cement, Heidelberg Cement, Deccan Cements CA NO
Parikshit Kandpal KNR Constructions CFA NO
Manoj Rawat KNR Constructions MBA NO
Nikhil Kanodia KNR Constructions MBA NO
Nilesh Ghuge NOCIL MMS NO
Harshad Katkar NOCIL MBA NO
Rutvi Chokshi NOCIL CA NO
Akshay Mane NOCIL PGDM NO
1 Yr Price Movement
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Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about
the subject issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The said observations
have been complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his
relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month
immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate
does have/does not have any material conflict of interest.

HDEC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular
basis of any investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an
individual investor; readers are requested to take professional advice before investing. Nothing in this document should be construed as investment
advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an
investment in securities of the companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained
in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty,
express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice.
Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this
report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is
a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use
would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.
If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and
brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for
any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their
value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign
currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.
This report should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform
broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the
securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to
such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and
opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the
investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in
the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial
instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the
companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the
subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months
from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant
banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of
this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service
transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or
employee of the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the
Research Report.

HDEC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves,
Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA
Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN -
U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully

before investing.
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary
or provide any assurance of returns to investors.

HDEC securities

Institutional Equities

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel, Mumbai - 400 013
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