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® Asian Paints: Asian Paints’ (APNT) Q4 performance was broadly in line. Sales
growth, at 18.7% (three year CAGR: 17%), marginally exceeded expectations (+3%
vs HSIE). Decorative business clocked 8/21% volume/value growth (FY19-22
volume/value CAGR: 18/15% resp). Growth was all-round (across tiers and price
points). Adjacencies continue to perform well. GM recoup is well underway but
falls short of expectations (38.7% vs HSIE: 40.7%). Future price hikes are on the
anvil but are likely to lag RM inflation, as demand elasticity from hereon may get
tested. We marginally tone down our FY23/24 EPS estimates by 3.6/2% to account
for lower GM and maintain SELL on APNT with a DCF-based TP of INR 2,550/sh
(unchanged), implying 53x FY24 P/E.

®  SRF: We retain our ADD rating on SRF, with a target price of INR 2,330, on the
back of (1) continued healthy performance from speciality chemicals business and
packaging films business; (2) strong balance sheet; and (3) deployment of Capex
for high-growth speciality chemicals business over the next 3-4 years to tap
opportunities emerging from agrochemical and pharmaceutical industries.
EBITDA/APAT were 15/25% above our estimates, owing to lower-than-expected
raw material costs and lower-than-expected tax outgo but were offset by higher-
than-expected finance cost.

®  Gujarat Gas: Our BUY recommendation on Gujarat Gas (GGL), with a price target
of INR 625, is premised on (1) margin improvement; (2) portfolio of mature, semi-
mature, and new geographical areas (GAs); and (3) compelling valuations, given
superior return ratios among the city gas distribution players. Q4FY22 EBITDA
was 19% above our estimate and APAT was 18% above, owing to 27% above
expectation per unit EBITDA margin. The beat on margins was driven by lower
than expected gas cost due to lower offtake of expensive spot LNG gas by the
industrial/commercial customers. Overall volumes declined 13% QoQ mainly due
to sharp 20% decline in industrial volumes.

® Dalmia Bharat: Dalmia Bharat reported strong Q4FY22 result, led by a healthy
rebound in its cement realisation, leading to a ~25% EBITDA beat vs ours and
consensus estimates. While consolidated revenue rose 7% YoY on both realisation
and volume uptick, EBITDA fell 11% on sharp energy cost inflation. Unitary
EBITDA rebound 44% QoQ to INR 1,035/MT due to a healthy cement price
recovery in the east, rise in share of trade sales, and op-lev gains. Continued gains
in its IEX investments turned balance sheet net cash in Mar-22. Dalmia noted that
its plans to expand capacity to 499mn MT by FY24E is on track. Owing to its
attractive valuation, we maintain our BUY rating, with a revised TP of INR
2,030/sh (13x its Mar-24E consolidated EBITDA).

® Max Financial: MAXL disappointed on total APE (15% below our estimates);
however, the shift in product mix towards NPAR and group credit-life resulted
in higher-than-anticipated VNB margin at 31.9% (+648bps vs. estimate), leading
to VNB clocking in at INR5.86bn (two-year CAGR of 35%). We flag MAXL's
500bps loss in AXSB wallet share as a key business concern and believe that
maintaining/recouping this wallet share remains a key monitorable in the near to
medium term. We lower our VNB estimates by 5-6% for FY23E-24E to factor in
growth slowdown in banca channel and expect MAXL to deliver APE CAGR of
13%, VNB CAGR of 11%, and operating RoEVs in the range of 20-21% over FY23-
24E. We retain our ADD rating, with a revised target price of INR1,030 (Sep-22E
EV +16.4x Sep-23E VNB).

HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters
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Asian Paints

Broadly in line

Asian Paints’ (APNT) Q4 performance was broadly in line. Sales growth, at
18.7% (three year CAGR: 17%), marginally exceeded expectations (+3% vs
HSIE). Decorative business clocked 8/21% volume/value growth (FY19-22
volume/value CAGR: 18/15% resp). Growth was all-round (across tiers and
price points). Adjacencies continue to perform well. GM recoup is well
underway but falls short of expectations (38.7% vs HSIE: 40.7%). Future price
hikes are on the anvil but are likely to lag RM inflation, as demand elasticity
from hereon may get tested. We marginally tone down our FY23/24 EPS
estimates by 3.6/2% to account for lower GM and maintain SELL on APNT with
a DCF-based TP of INR 2,550/sh (unchanged), implying 53x FY24 P/E.

Q4FY22 highlights: Q4 consolidated revenue grew 18.7% YoY (three-year CAGR:
16%) to INR 78.9bn (HSIE: INR 76.7bn). The decorative business clocked 8/21%
volume/value growth in Q4 (FY19-22 volume/value CAGR: 18/15% resp). Growth
was all-round (across tiers and price points). Adjacencies (waterproofing, wood
finishes, institutional segment) performed well. Network expansion remains
strong (added 15k new retail points in Q4; total count: 145k). Its international
performance was a mixed bag, with Nepal and Bangladesh performing well. Sri
Lanka and Africa remain weak spots as high inflation, regional disturbances, and
forex crisis create havoc. The industrial subsidiaries (both auto/non-auto) are
inching towards normalcy (in terms of profitability). Consolidated EBITDA grew
9.5% YoY to INR14.4bn (HSIE: 14bn) as better cost controls cushioned the sub-
optimal GM profile (38.7% vs HSIE: 40.7%). Note that price hikes (22% in FY22)
still lag RM inflation (~26%); This trend is likely to persist in Q1FY23.

®=  Qutlook: APNT’s performance remains the most impressive among the top-
3 players. While GM pressure has been receding, courtesy price hikes. We
suspect future price hikes are likely to lag RM inflation, as demand elasticity
from hereon may get tested. Hence, we marginally tone down our FY23/24
EPS estimates by 3.6/2% to account for lower GM and maintain our SELL
rating on APNT with a DCF-based TP of INR 2,550/sh, implying 53x FY24 P/E.

Quarterly financial summary
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INSTITUTIOMAL RESEARCH

SELL

CMP (as on 10 May 22) INR 3,086

Target Price INR 2,550
NIFTY 16,240
KEY

CHANGES OLD NEW
Rating SELL SELL

Price Target INR 2,550 INR 2,550

FY23E FY24E
EPS %
-3.6 2.0
KEY STOCK DATA
Bloomberg code APNT IN
No. of Shares (mn) 959
MCap (INRbn) / ($ mn)  2,960/39,782

6m avg traded value (INR mn) 4,206

52 Week high / low INR 3,590/2,521

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) @7 (07) 207

Relative (%) 3.0 9.2 10.9

(Rs mn) F\?Z% ng \io"/; F\?z% Q(‘(’,g FY20 FY21| FY22E FY23E FY24E
Net Revenue 78927 66514 187 85272  (7.4) 2,02,113 2,17,128|2,91,013 3,23,427 3,62,633
EBITDA 14433 13,183 95 15423 (64) 41618 48556| 48,036 59,052 69,735
APAT 7584 8,699 (12.8) 10313 (265) 27,101 31,393| 29,149 38357 45970
EPS (Rs) 91 91 05 108 (152) 283 327 304 400 479
P/E (x) 1107  955| 888 782 653
EV/EBITDA (x) 720  617| 624 505 425
Core RoCE(%) 277 303| 259 285 333

Source: Company, HSIE Research

Change in estimates

FY22E FY23E FY24E

(Rs mn) Change Change Change

New (0)(: %) New Old %) New Old %)

Revenue 291,013 2,88,778 0.8] 3,23,427 3,16,680 21| 3,62,633 3,55,036 2.1

EBITDA 48,036 47,622 09| 59052 60538  (25)| 69735 69,599 0.2

E,?;TDAmargm 165 165  2bps| 183 191 (86bps)| 192 196 (37 bps)
(e

APAT 29,149 31,045  (6.1)| 38357 39775  (3.6)| 45970 46906  (2.0)

APAT margin (%) 100 108 (73bps)| 119 126 (70bps)| 127 132 (53 bps)

EPS (Rs) 304 324 (61)| 400 415  (36)| 479 489 (2.0

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)
Dec-21 Mar-22

Promoters 52.63 52.63
FIs & Local MFs 3.00 3.24
FPIs 20.48 19.45
Public & Others 23.89 24.68
Pledged Shares 7.64 11.08
Source : BSE

Pledged shares as % of total shares

Varun Lohchab
varun.lohchab@hdfcsec.com
+91-22-6171-7334

Jay Gandhi
jay.gandhi @hdfcsec.com
+91-22-6171-7320

Premraj Survase
premraj. survase @hdfcsec.com
+91-22-6171-7348
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INSTITUTIOMAL RESEARCH

Capex momentum sustains ADD
We retain our ADD rating on SRF, with a target price of INR 2,330, on the back CMP (as on 10 May 22) INR 2,113
of (1) Cf)ntm-ued healt.hy performance from speciality chemicals business and Target Price INR 2,330
packaging films business; (2) strong balance sheet; and (3) deployment of

NIFTY 16,240

Capex for high-growth speciality chemicals business over the next 3-4 years to
tap opportunities emerging from agrochemical and pharmaceutical industries.
EBITDA/APAT were 15/25% above our estimates, owing to lower-than- KEY OLD NEW
expected raw material costs and lower-than-expected tax outgo but were offset CHANGES

by higher-than-expected finance cost. Rating ADD ADD
® Financial performance: Revenue grew 36% YoY to INR 35bn, owing to the Price Target INR 2,675 INR 2,330
strong performance of chemicals and packaging films segments. EBITDA EPS % FY23E FY24E
grew 48% YoY to INR 9bn and EBITDA margin grew by 206bps YoY to 26%. 0.0% 0.0%
®  Chemicals business (CB): Revenue/EBIT jumped 36/83% YoY to INR 16/5bn
. . . KEY STOCK DATA
in Q4. The fluorochemicals business performed very well, on account of
higher sales realisations from the refrigerants and chloromethanes segments, Bloomberg code SREIN
in both domestic and export markets. Growth in the quarter was also backed No. of Shares (mn) 296
by robust demand for flagship products and downstream derivatives in the MCap (INR bn) / ($ mn) 626/8,417

speciality chemicals business.

® Packaging films business (PFB): Revenue/EBIT jumped 42/26% YoY to INR
14/3bn, backed by buoyant demand for BOPET and BOPP films. PFB
performed exceedingly well in the overseas markets, and the company gained
from higher volumes from its recent capitalisations of the BOPET plant in
Hungary and BOPP plant in Thailand. 3M 6M 12M

6m avg traded value (INR mn) 2,444
52 Week high / low INR 2,773/1,236

STOCK PERFORMANCE (%)

®  Capex: The Board has approved a project to set up a 600-800mtpa facility, to Absolute (%) (18.2) (16) 677
produce agrochemical intermediates at Dahej at a cost of INR ~1.15bn. This Relative (%) (10.5) 84 579
project shall come on stream by FY23 end. The Board has also approved a
project for capacity expansion of R22 at Dahej at a cost of INR ~0.3bn. The SHAREHOLDING PATTERN (%)

management guided Capex spend of INR 25-27bn for FY23E. Dec21  Mar-22
® DCF-based valuation: Our target price is INR 2,330 (WACC 11%, terminal Promoters 50.73 50.73

growth 5.5%). The stock is trading at 24.7x FY24E EPS. Fls & Local MFs 9.16 8.71
Financial summary (consolidated) FPIs 19.09 19.60
INR mn FY%L; FY%; Q(O%Q) FY%L; 1(/:2){ FY20  Fy21| FY22P FY23E FY24E Public & Others 21.02 20.96
Net Sales 35494 33,459 61 26077 361 70,621 82954|1,23,128 1,42,612 1,63,389 Pledged Shares 0.00 0.00
EBITDA 9366 8479 105 6343 477 14549 21333| 31,032 34292 40,976 Source : BSE
APAT 6057 5055 198 3815 588 10015 11635 18380 20595 25,003
AEPS (INR) 206 172 198 130 588 341  397| 627 702 852 ]
P/E (x) 61.6  530| 336 300 247 Nilesh Ghuge
EV/EBITDA(x) 444  300| 208 190 159 nilesh.ghuge@hdfcsec.com
RoE (%) 21 197 238 219 223 +91-22-6171-7342
Source: Company, HSIE Research

Harshad Katkar

Change in estimates (Consolidated) harshad katkar@hdfcsec.com
Y/E Mar FY23E Old FY23E New % Ch| FY24E Old FY24E New % Ch +91-22-6171-7319
EBITDA (INR mn) 33912 34,292 11 40,403 40,976 14
Adj. EPS (INR/sh) 69.9 70.2 05 85.2 85.2 0.1 Rutvi Chokshi

S :C , HSIE R« h . .
ource: Lompany esearc rutvi.chokshi@hdfcsec.com

+91-22-6171-7356

Akshay Mane
akshay.mane@hdfcsec.com
+91-22-6171-7338
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Gujarat Gas

Margin outperformance aid earnings

Our BUY recommendation on Gujarat Gas (GGL), with a price target of INR
625, is premised on (1) margin improvement; (2) portfolio of mature, semi-
mature, and new geographical areas (GAs); and (3) compelling valuations,
given superior return ratios among the city gas distribution players. Q4FY22
EBITDA was 19% above our estimate and APAT was 18% above, owing to 27%
above expectation per unit EBITDA margin. The beat on margins was driven
by lower than expected gas cost due to lower offtake of expensive spot LNG gas
by the industrial/commercial customers. Overall volumes declined 13% QoQ
mainly due to sharp 20% decline in industrial volumes.

" Volumes: Blended volume remained weak in Q4 at 9.9mmscmd (-18% YoY, -
13% QoQ, HSIE: 10.5mmscmd), mainly driven by lower-than-expected
industrial demand of 6.7mmscmd (-30% YoY, -20% QoQ). However, overall
volumes were supported by CNG volumes at 2.23mmscmd (+30% YoY, +3%
QoQ), domestic PNG volumes at 0.82mmscmd (+12% YoY, +22% QoQ) and
commercial PNG volumes at 0.14mmscmd (+26% YoY, flat QoQ).

®  Margin: Per unit gross spread at INR 10.7/scm (+51% YoY, 2.3x QoQ), rose
sharply due to lower offtake of expensive spot LNG which is primarily used
for the industrial segment. This, in turn, supported EBITDA margin to INR
7.84/scm (+54% YoY, 3.5x QoQ). With the margins protected due to weak
demand of high cost LNG and strong growth in the high margin CNG and
domestic PNG segment, we expect EBITDA margins to improve to INR 7/7.5
per scm over FY23/24.

® Change in estimates: We reduce our EPS estimates for FY23/24E by 7.1/11.5%
to INR 24.1/30.1, to factor lower volume growth. We revise our TP to INR
625/sh to factor higher WACC of 11%.

®  DCF-based valuation: Our target price of INR 625 is based on Mar-24E free
cash flow (WACC 11%, terminal growth rate 3%). The stock is currently
trading at 16.9x FY24E EPS - 17.8% below its 5-year average PER of 20.5x
despite strong RoE of ~26% over FY23/24.

Standalone financial summary
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INSTITUTIOMAL RESEARCH

BUY

CMP (as on 10 May 22)  INR 507

Target Price INR 625
NIFTY 16,240
KEY
CHANGES OLD NEW
Rating BUY BUY
Price Target INR 765 INR 625
FY23E FY24E
EPS change %

7.1)% 11.5)%

KEY STOCK DATA

Bloomberg code GUJGA IN
No. of Shares (mn) 688
MCap (INR bn) / ($ mn) 349/4,690
6m avg traded value (INR mn) 875
52 Week high / low INR 787/478

STOCK PERFORMANCE (%)

3M  6M  12M
Absolute (%) @17) (231) (3.8)
Relative (%) (14.0) (132) (13.6)

SHAREHOLDING PATTERN (%)
Dec-21 Mar-22

YE March 4 3 4 Yoy
(INR by FYZ% FYZ% Q(?%Q) FY§ (;) FY20 FY21| FY22P FY23E FY24E
Revenue 47 51 (92) 34 362 103 99| 165 193 240
EBITDA 7 2 1937 6 258 16 21 21 26 31
APAT 4 1 2644 3 270 12 13 13 17 21
AEPS (INR) 6.5 18 2644 51 270 172 184| 185 241 301
P/E () 295 275 273 210 169
EV / EBITDA (x) 22 170/ 170 133 107
ROE (%) 433 327| 253 262 260

Source: Company, HSIE Research

Change in estimates

FY22E FY23E FY24E
Old New Ch%| Old New Ch%| Old New Ch%
EBITDA (INR bn) 213 208  (26)] 269 260 (32)| 343 313 (87
AEPS (INR/sh) 198 185  (63)| 259 241  (71)| 340 301 (115)

Source: Company, HSIE Research

Promoters 60.89 60.89
FIs & Local MFs 8.03 9.53
FPIs 7.72 5.98
Public & Others 23.36 23.60
Pledged Shares 0.0 0.0
Source : BSE

Harshad Katkar

harshad katkar@hdfcsec.com
+91-22-6171-7319

Nilesh Ghuge
nilesh.ghuge@hdfcsec.com
+91-22-6171-7342

Akshay Mane
akshay.mane@hdfcsec.com
+91-22-6171-7338

Rutvi Chokshi
rutvi.chokshi@hdfcsec.com
+91-22-6171-7356
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Dalmia Bharat

Robust price gain in east drives earnings beat BUY

INSTITUTIOMAL RESEARCH

Dalmia Bharat reported strong Q4FY22 result, led by a healthy rebound in its CMP (as on 10 May 22)  INR 1,422
cement realisation, leading to a ~25% EBITDA beat vs ours and consensus
estimates. While consolidated revenue rose 7% YoY on both realisation and
volume uptick, EBITDA fell 11% on sharp energy cost inflation. Unitary
EBITDA rebound 44% QoQ to INR 1,035/MT due to a healthy cement price

recovery in the east, rise in share of trade sales, and op-lev gains. Continued KEY OLD NEW

Target Price INR 2,030
NIFTY 16,240

gains in its IEX investments turned balance sheet net cash in Mar-22. Dalmia E::::GES BUY BUY
noted that its plans to expand capacity to 499mn MT by FY24E is on track. Owing
to its attractive valuation, we maintain our BUY rating, with a revised TP of INR Price Target INR1,970  INR 2,030
2,030/sh (13x its Mar-24E consolidated EBITDA). EBITDA FY23E FY24E
® Q4 performance: Consolidated sales volume grew 3% YoY (+16% QoQ) due revision % 0.4 05
to commercialisation of Murli in Jan-22, better volume YoY in the south and
north-east, and QoQ recovery in volume in the east. NSR jumped 7% QoQ on KEY STOCK DATA
price recovery in east and higher trade sales (65% vs 59% QoQ). Opex
. . L. . . Bloomberg code DALBHARA IN
remained flat QoQ as op-lev gains offset rising variable cost impact. Thus,
strong pricing pushed up unitary EBITDA by 44% QoQ to INR 1,035 per MT No. of Shares (mn) 187
(down 39% YoY on sharp fuel cost inflation). MCap (INR bn) / ($ mn) 266/3,580
= FY22 performance: While sales volume rose by 8%, unitary EBITDA fell 20% 6m avg traded value (INR mn) 495
YoY to INR 1,063 per MT on sharp fuel cost inflation. Higher working capital 52 Week high / low INR 2,548/1,278

further pulled down OCF by 46% to INR 19.4bn. Dalmia spent INR 17.5bn
towards ongoing expansion and green infra Capex. IEX investment value
jumped ~50% YoY to INR 30bn, leading to a net cash balance sheet.

® Capexand outlook: DBEL will spend ~INR 60-70bn in Capex during ~ FY23-

STOCK PERFORMANCE (%)

3M 6M 12M

24, which will help expand its cement capacity to 48.5mn MT by FY24. Despite Absolute (%) (27.0) (344) (14.0)
these ambitious growth plans, we believe its leverage ratio will remain Relative (%) (19.3) (245) (23.8)
comfortable. We broadly maintain our FY23/24E EBITDA estimates.
Quarterly/annual financial summary (consolidated) SHAREHOLDING PATTERN (%)
E;ENII\{/[;) FY%;I FY%‘; 1(/,‘2)( FY%i Q(‘f,/g FY20 FY21| FY22 FY23E FY24E Dec-21  Mar-22
Sales (mn MT) 6.6 6.4 2.8 57 158 193  207| 222 255 294 Promoters 55.97 55.97
NSR (INR/MT) 5121 4,908 43 4,79 68 4967 4,884| 5084 5440 5440
FIs & Local MFs 6.49 7.07
EBITDA(INR/MT) 1,035 1,196 (135) 718 442 1,091 1,334 1093 944 1,092
Net Sales 3380 3151 73 2734 236 9581 101.10| 11286 13887 159.71 FPIs 13.46 12.63
EBITDA 683 768 (11.1) 409 670 2105 27.62| 2426 2410 32.05 Public & Others 24.08 24.40
APAT 260 080 6438 053 6000 223 1148 808 552 801
Pledged Shares - -
AEPS (INR) 139 43 2250 28 3906 114 608 437 298 433
EV/EBITDA (x) 139 96| 103 113 96 Source : BSE
EV/MT (INR bn) 111 8.7 7.0 7.6 6.4 Pledged shares as % of total shares
P/E (x) 117.8 229 325 476 328
RoE (%) 2.1 9.8 5.6 35 4.9

Source: Company, HSIE Research

Estimates revision summary

Current Estimates Old Estimates Revisions (%)
INR bn FY23E FY24E FY23E FY24E FY23E FY24E
Net Sales 138.9 159.7 141.7 163.0 (2.0) (2.0)
EBITDA 241 321 24.0 319 04 0.5
APAT 55 8.0 5.7 7.8 (3.7) 2.0

Source: Company, HSIE Research

Keshav Lahoti
keshav.lahoti@hdfcsec.com
+91-22-6171-7353
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Max Financial

Miss on APE; recovery in banca wallet share key

MAXL disappointed on total APE (15% below our estimates); however, the shift
in product mix towards NPAR and group credit-life resulted in higher-than-
anticipated VNB margin at 31.9% (+648bps vs. estimate), leading to VNB
clocking in at INR5.86bn (two-year CAGR of 35%). We flag MAXL'’s 500bps loss
in AXSB wallet share as a key business concern and believe that
maintaining/recouping this wallet share remains a key monitorable in the near
to medium term. We lower our VNB estimates by 5-6% for FY23E-24E to factor
in growth slowdown in banca channel and expect MAXL to deliver APE CAGR
of 13%, VNB CAGR of 11%, and operating RoEVs in the range of 20-21% over
FY23-24E. We retain our ADD rating, with a revised target price of INR1,030
(Sep-22E EV + 16.4x Sep-23E VNB).

Growth concerns: MAXL printed total APE 15% below our estimates at
INR18.4bn (two-year CAGR 14%), on the back of a sharp deceleration in the
AXSB channel; however, VNB margin shot up 783bps YoY to 31.9%, driving
VNB to INR5.86bn (+27% YoY). The share of protection business in the
overall mix improved to 12.6% (+145bps QoQ), as retail protection clocked
healthy growth (+39% QoQ). This, concomitant with strong improvement in
the share of NPAR savings within the mix to 31% (+7.8 pps QoQ), drove
margin gains. Growth from the AXSB channel (62% share of mix) was soft
at ~11% YoY, while other banks witnessed de-growth (-63% YoY). MAXL’s
wallet share in AXSB receded to 70% (-500bps QoQ), a key business
concern. Persistency improved (+100bps YoY) across cohorts (except the 49t
month). EV clocked in at INR141.7bn (+19.8% YoY), as MAXL tightened its
mortality assumptions, resulting in a negative impact of INR2.77bn.

Growth outlook: The management expects growth from AXSB to remain
healthy in the remaining 11IMFY23E and expects APE growth in the range of
12-15%. However, BALIC’s sharp increase in AXSB wallet share signals
higher commission payouts and we believe that maintaining/recouping this
wallet share will remain a key monitorable for MAXL.

Financial summary

4 4 YoY 3 ]
(INR bn) FY%Z FY%I %) FY% 1 Q(o/?) FY21| FY22P FY23E FY24E
NBP 26.2 25.8 14 21.8 20.2 68.3 82.0 88.4 101.3
APE 18.4 19.2 -4.1 159 15.5 49.6 55.9 63.4 71.8
VNB 5.86 4.61 27.1 3.96 48.0 12.5 153 16.4 189
VNB Margin (%) 319 240 783bps 249 701bps 252 27.3 259 26.3
EV 118.3 141.7 167.7 198.0
MCap/EV (x)* 25 2.1 1.8 1.5
P/Adj. VNB (x)* 16.1 12.0 9.7 7.1
ROEV 18.6 19.2 20.7 20.2

D3 Horc s JAYJ
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INSTITUTIOMAL RESEARCH

ADD

CMP (as on 10 May 22)  INR 702
Target Price INR 1,030
NIFTY 16,240
Chances 0D NEW
Rating ADD ADD
Price Target INR 1,235 INR 1,030
FY23E FY24E
VNB %
-5.3% -6.1%
KEY STOCK DATA
Bloomberg code MAXF IN
No. of Shares (mn) 345
MCap (INR bn) / ($ mn) 242/3,256

6m avg traded value (INR mn) 537

52 Week high / low INR 1,148/697

STOCK PERFORMANCE (%)

3M 6M 12M
Absolute (%) (20.1) (29.3) (22.9)
Relative (%) (12.3) (19.4) (32.7)

SHAREHOLDING PATTERN (%)

*Refers to implied P/VNB. EV adj for a stake in Max Life.
Source: Company, HSIE Research

Change in estimates

FY23E FY24E

(INR br) Revised old Change| g evised old Change
% | bps % / bps

APE 63.4 68.0 -6.8 718 783 8.4
VNB 164 174 53 189 20.1 -6.1
VNBM (%) 25.9 25.5 42bps 26.3 25.7 64bps
EV 167.7 167.6 0.1 198.0 198.6 -03

Source: Company, HSIE Research

Dec-21 Mar-22
Promoters 14.7 14.7
FlIs & Local MFs 26.3 293
FPIs 26.1 23.3
Public & Others 329 32.7
Pledged Shares 94 12.8
Source : BSE
Krishnan ASV

venkata.krishnan@hdfcsec.com
+91-22-6171-7314

Sahej Mittal
sahej.mittal@hdfcsec.com
+91-22-6171-7325
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Rating Criteria

BUY: >+15% return potential

ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential

Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Varun Lohchab Asian Paints PGDM NO
Jay Gandhi Asian Paints MBA NO
Premraj Survase Asian Paints MBA NO
Nilesh Ghuge SRF, Gujarat Gas MMS NO
Harshad Katkar SRF, Gujarat Gas MBA NO
Akshay Mane SRF, Gujarat Gas PGDM NO
Rutvi Chokshi SRF, Gujarat Gas CA NO
Keshav Lahoti Dalmia Bharat CA NO
Krishnan ASV Max Financial PGDM NO
Sahej Mittal Max Financial ACA NO
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Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative
or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding
the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict
of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any
investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor;
readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient of this
document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred
to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and
opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All
such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not
intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen
or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary
to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to
the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any
manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or
price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively
assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report
should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services
for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments
made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt
in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations
described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the
date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage
services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation
of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation
of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other
reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of
the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.

HDEFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg
(East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022)
3045 3600

HDEFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA
Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.. INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN -
U67120MH2000PLC152193
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