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17. In the US, service activity deteriorated at a 18. ...as in the eurozone, which marked a fourth-
quicker rate in November... consecutive month in contractionary territory
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“The time for moderating the pace of rate increases may come as soon as the December meeting. Given
our progress in tightening policy, the timing of that moderation is far less significant than the questions of
how much further we will need to raise rates to control inflation, and the length of time it will be necessary
to hold policy at a restrictive level”
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Labor Costs vs Price Inflation (Y/Y%)
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Exhibit 7: US cumulative excess personal savings relative to pre-Covid February 2020 level
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