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®=  ONGC: Our REDUCE recommendation on ONGC with a price target of INR
78 is premised on (1) muted crude oil and gas realisations and (2) lack of
production growth for oil. Despite production cuts from OPEC and non-
OPEC countries, we expect oil prices to remain at USD 36/41 per barrel in
FY21/22E vs. USD 63/bbl in FY20, given the weak global macros. Lower oil
and gas realisations will drag down profitability for ONGC. In 1QFY21,
revenue was ~8% below our expectations owing to a lower-than-anticipated
crude oil price realisation of USD 28.7/bbl (vs est. USD 31.7/bbl). EBITDA
was ~15% above our expectations due to lower-than-anticipated operating
expenses and employee costs. However, APAT fell by ~36%, courtesy
substantially lower-than-anticipated other income.

® Jubilant FoodWorks: Jubilant FoodWorks (Jubilant) clocked weak show
amidst COVID led lockdown. Revenue declined by 60% YoY with negative
SSG of 61% YoY (HSIE -54%). Recovery in July/Aug at 70/85% is
encouraging as dine-in pressure remained high. Jubilant is capitalising the
situation (weaker competition, delivery friendly demand, and increase in
delivery fee by aggregator) by charging delivery fee (Rs 30/order). It will
support operational performance in FY21. Cost control initiatives have
resulted into positive EBITDA of Rs 241mn vs. loss of Rs 423mn by Westlife.
We believe benign raw material prices, soft rental cost and sustained
delivery fee will drive the EBITDA margin in ensuing quarters. We change
our EPS estimate by -9/+15/+12% for FY21/22/23. We increase target P/E
multiple to 45x (42x earlier) to factor-in faster recovery and potential share
gain. We maintain REDUCE rating with TP of Rs 1,758.

® JK Cement: We retain BUY on JK Cement (JKCE) with a revised target price
of Rs 1,635. Post untimely demise of erstwhile MD & Chairman Mr Yadupati
Singhania on 13th August, his nephews Mr Raghavpat and Mr
Madhavkrishna have been elevated as MD and Dy MD & CEO respectively
and his mother Mrs Sushila Devi as Chairperson. In 1QFY21, JKCE's
standalone net sales/EBITDA/APAT fell 27/29/50% YoY. While sharp
white/putty volume loss pulled down revenue, EBITDA decline got
contained on healthy pricing across markets, healthy discretionary cost
controls, and lower fuel prices. APAT fall accelerated on higher capital
charges. Volume momentum has improved across both business segments
in 2Q), boosting earnings outlook.
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ONGC

Falling realisations drag revenue down!

Our REDUCE recommendation on ONGC with a price target of INR 78 is
premised on (1) muted crude oil and gas realisations and (2) lack of
production growth for oil. Despite production cuts from OPEC and non-OPEC
countries, we expect oil prices to remain at USD 36/41 per barrel in FY21/22E
vs. USD 63/bbl in FY20, given the weak global macros. Lower oil and gas
realisations will drag down profitability for ONGC. In 1QFY21, revenue was
~8% below our expectations owing to a lower-than-anticipated crude oil price
realisation of USD 28.7/bbl (vs est. USD 31.7/bbl). EBITDA was ~15% above
our expectations due to lower-than-anticipated operating expenses and
employee costs. However, APAT fell by ~36%, courtesy substantially lower-
than-anticipated other income.

B Standalone financial performance: Revenue for 1QFY21 stood at INR 130bn
(-51/-39% YoY/QoQ). Revenue fell mainly on account of a lower crude
realisation (-57/-41% YoY/QoQ). EBITDA fell by 61/31% YoY/QoQ to INR
59bn due to the trickle-down effect of lower revenues. APAT came to INR
5bn (vs INR 59/-31bn in 1QFY20/4QFY20).

® Standalone operational performance: 1Q crude oil realisation was USD
28.7/bbl (USD 66.3/49.0 YoY/QoQ) whereas gas realisation was USD
2.5/mmbtu vs. USD 3.9/3.3 YoY/QoQ. QOil sales volumes were 5.2mmt, -2.6/-
5.2% YoY/QoQ. Gas sales volumes were 4.2bcm, -15.2/-9.2% YoY/QoQ.

®  Outlook for FY21/22 (standalone business): We expect crude oil production
volumes to remain subdued at 21.4mmt in FY21 and recovery to 22.8mmt in
FY22. Natural gas volumes should dip from 19.4bcm in FY20 to 18.9bcm in
FY21 and recover to 20.2bcm in FY22. QOil prices should remain muted at
USD 36/41 vs. USD 59 in FY20, given weak global macros, despite
production cut from OPEC and non-OPEC countries. Gas realisation should
slide to USD 2.7/2.9 per mmbtu in FY21/22E (USD 3.9/mmbtu in FY20).

®  We value ONGC’s standalone business at INR 54 and its investments at
INR 24. The stock is currently trading at 9.7x FY22E EPS.

Standalone Financial summary
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REDUCE
CMP (as on 2 Sept 2020) INR 80
Target Price INR 78
NIFTY 11,535
Chanes  OD  NEW
Rating REDUCE REDUCE
Price Target INR 78 INR 78
FY21E FY22E
EPS %
KEY STOCK DATA
Bloomberg code ONGCIN
No. of Shares (mn) 12,580

MCap (Rsbn) / ($ mn) 1,010/13,803
6m avg traded value (Rs mn) 2,201
52 Week high / low Rs 150/50

STOCK PERFORMANCE (%)

3M  6M  12M
Absolute (%) @7) (99) (337)
Relative (%) (203) (12.3) (384)

SHAREHOLDING PATTERN (%)
Mar-20 Jun-20

EENII\:;::‘ 1:\(12? F\?on Q(?,/?) Fyleo T"O/:i FY19*| FY20P*  FY21E* FY22E*
Revenues 130 215 (394) 266 (51.0) 4535 4,250 3294 3758
EBITDA 59 86 (31.2) 151 (60.9) 839 612 412 563
APAT 5 (6l) (116.0) 50 (91.6) 349 181 30 104
AEPS (INR) 04 (5 (1160) 47 (9.6  277| 144 24 8.3
P/E (x) 2.9 56 33.8 9.7
EV/EBITDA (x) 25 3.6 6.6 47
ROE (%) 165 85 14 5.1

Source: Company, HSIE Research | *Consolidated

Change in estimates (Consolidated)

FY21E Old FY21ENew % Ch | FY22E Old FY22ENew % Ch

EBITDA (INR bn) 412 412 - 563 563 -
EPS (INR/sh) 24 24 = 83 83 =

Source: Company, HSIE Research

Promoters 60.41 60.41
FIs & Local MFs 17.87 17.37
FPIs 7.62 8.10
Public & Others 14.10 14.12
Pledged Shares 0.0 0.00
Source : BSE
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Jubilant FoodWorks

Time to charge on delivery strength

Jubilant FoodWorks (Jubilant) clocked weak show amidst COVID led
lockdown. Revenue declined by 60% YoY with negative SSG of 61% YoY
(HSIE -54%). Recovery in July/Aug at 70/85% is encouraging as dine-in
pressure remained high. Jubilant is capitalising the situation (weaker
competition, delivery friendly demand, and increase in delivery fee by
aggregator) by charging delivery fee (Rs 30/order). It will support operational
performance in FY21. Cost control initiatives have resulted into positive
EBITDA of Rs 241mn vs. loss of Rs 423mn by Westlife. We believe benign raw
material prices, soft rental cost and sustained delivery fee will drive the
EBITDA margin in ensuing quarters. We change our EPS estimate by -
9/+15/+12% for FY21/22/23. We increase target P/E multiple to 45x (42x earlier)
to factor-in faster recovery and potential share gain. We maintain REDUCE
rating with TP of Rs 1,758.

" Weak revenue: Revenue declined by 60% YoY (+10% in 1QFY20 and +4% in
4QFY20), much better than Westlife Development which clocked 75% YoY
decline. System sales saw healthy recovery and stood at 70/85% in July/Aug.
In August, delivery and takeaway was up by 10% and 55% YoY while Dine-
in remained weak at -84%. Domino’s net store addition was 19 (spill over of
4QFY20 store addition) while Dunkin saw 4 store closure. Company guided
no new net store addition in FY21.

" Subdued EBITDA margins: GM expanded by 257bps YoY to 78% (+93bps in
1QFY20 and -164bps in 4QFY20). Soft raw material prices and less
promotional activity (EDV was available in 1Q) expanded margin.
Employee/other expenses were down by 19/60% YoY. EBITDA margin was
at 6.3% vs. 23% in 1QFY20.

= Call takeaways: (1) Demand is expected to reach normalcy by the end of
FY21; (2) Plan to close 105 unprofitable stores in FY21 (mostly located in
malls and corporate parks with a dine-in focus); (3) Intends to open 100 new
stores in FY21 and will maintain its store count; (4) Delivery charges were
started at Rs 20/order then moved to Rs 30/order. Delivery fee has no impact
on the rate of recovery in demand; (5) Delivery fee will be sustainable.

Quarterly/Annual Financial summary
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REDUCE

CMP (as on 02 Sep 2020)  Rs 2,251
Target Price Rs 1,758
NIFTY 11,535
Chances O NEW
Rating REDUCE  REDUCE
Price Target Rs 1,387 Rs 1,758
FY21E FY22E
EPS %
-9% +15%
KEY STOCK DATA
Bloomberg code JUBIIN
No. of Shares (mn) 132
MCap (Rs bn) / ($ mn) 297/4,059
6m avg traded value (Rs mn) 2,324

52 Week high / low Rs 2,286/1,138

STOCK PERFORMANCE (%)
3M 6M  12M
Absolute (%) 323 349 893

Relative (%) 16.8 325 84.6

SHAREHOLDING PATTERN (%)

Mar-20 June-20

YE Mar (Rs mn) 1QFY21 1QFY20 YoY (%) 4QFY20 QoQ (%) FY20| FY21E FY22E FY23E
Net Sales 3,803 9,401 (59.5) 8,979 (57.6) 39,273| 33,235 43,919 49,457
EBITDA 241 2,191 (89.0) 1,695 (85.8) 8,756 7,407 10,629 11,751
APAT (651) 815  (179.8) 520 (225.1)  3,537| 2490 4791 5518
Diluted EPS (Rs) (4.93) 618  (179.8) 394  (2251) 268 189 363 418
P/E (x) 84.0 119.3 62.0 53.9
EV / EBITDA (x) 50.4 64.7 37.4 32.5
RoCE (%) 307| 108 254 317
Change in Estimates
FY21E FY22E FY23E

old New Chg (%) old New Chg (%) Old New Chg (%)
Sales 34,318 33,235 (3.2) 42,145 43,919 4.2 47,502 49,457 4.1
EBITDA 4,784 4,466 (6.6) 6,661 7,620 14.4 7,637 8,638 13.1
APAT 2,737 2,490 (9.0) 4,169 4,791 14.9 4,922 5,518 12.1
EPS 20.7 18.9 (9.0) 31.6 36.3 14.9 37.3 41.8 12.1

Source: Company, HSIE Research

Promoters 41.94 41.94
FIs & Local MFs 18.93 15.67
FPIs 32.65 36.19
Public & Others 6.48 6.20
Pledged Shares 1.52 1.14
Source : BSE

Pledged shares as % of total shares
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JK Cement
Racing ahead

We retain BUY on JK Cement (JKCE) with a revised target price of Rs 1,635.
Post untimely demise of erstwhile MD & Chairman Mr Yadupati Singhania
on 13th August, his nephews Mr Raghavpat and Mr Madhavkrishna have
been elevated as MD and Dy MD & CEO respectively and his mother Mrs
Sushila Devi as Chairperson. In 1QFY21, JKCE's standalone net
sales/EBITDA/APAT fell 27/29/50% YoY. While sharp white/putty volume loss
pulled down revenue, EBITDA decline got contained on healthy pricing
across markets, healthy discretionary cost controls, and lower fuel prices.
APAT fall accelerated on higher capital charges. Volume momentum has
improved across both business segments in 2Q, boosting earnings outlook.

® Grey cement - healthy growth Jun'20 onwards: During 1QFY21, while
COVID impact drove sales loss in April/May, JKCE recorded robust growth
in June due to demand recovery and capacity ramp-up. This moderated
overall 1QFY21 volume decline to 19% YoY (1.6mn MT). This growth
continues in 2QFY21. NSR firmed up 3% QoQ (flat YoY) in 1Q, benefitting
from healthy pricing across north, west and south markets. Lower fuel
prices and a sharp cut in discretionary spends flattened opex YoY, despite
lower volumes. Thus, unitary EBITDA stood stable at healthy ~Rs 990/MT,
in our view, implying segmental EBITDA fell ~20% YoY.

®  White/putty sales hit hard in 1Q, recovery seen: Sales in 1Q fell sharply
(down 48% YoY to 0.18mn MT) on poor demand throughout. NSR rose 3%
YoY (down 1% QoQ). In our view, segmental unitary opex inflated 5% YoY,
on sharp volume decline, leading to flattish unitary EBITDA YoY
(~Rs 3,350/MT). Subsequently, segmental EBITDA fell ~50% YoY. JKCE
indicated that segmental sales have flattened YoY in 2Q so far, indicating
healthy recovery. Even, the UAE operation is seeing similar trends.

®  Expansions updates: In Oct20, JKCE’s 0.3mn MT putty expansion in Katni
will become operational. By Dec'20, its pending 0.7mn MT SGU in Gujarat
and WHRS in Rajasthan will get commissioned. The clinker line-3 expansion
is expected in 2QFY22E. The company is also investing in land and mining
rights for Panna expansion. However, JKCE is yet to finalise its FY22 capex
spends (towards Panna) amid COVID uncertainties.

®  Outlook: We remain bullish on the company, owing to healthy traction
across both business segments. In grey cement, it expanded capacity in
lucrative markets along with margin expansion tailwinds. In white/putty, it
is steadily increasing capacity, and its leadership presence continues to
support robust margin. We have increased FY21/22/23E EBITDA by 9/3/3%
each, factoring in higher volumes. We maintain BUY with a revised target
price of Rs 1,635 (10x Jun22E consolidated EBITDA).

Consolidated Financial Summary
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BUY

CMP (as on 2 Sep 2020) Rs 1,488
Target Price Rs 1,635
NIFTY 11,535
EIEIZ{\NGES OLD NEW
Rating BUY BUY
Price Target Rs 1,550 Rs 1,635
FY21E FY22E
EBITDA %
9.2 3.4
KEY STOCK DATA
Bloomberg code JKCE IN
No. of Shares (mn) 77
MCap (Rs bn) / ($ mn) 115/1,570
6m avg traded value (Rs mn) 126

52 Week high / low Rs 1,615/795

STOCK PERFORMANCE (%)
3M o6M 12M
Absolute (%) 241 6.0 44.5

Relative (%) 85 36 398

SHAREHOLDING PATTERN (%)

Mar-20 Jun-20

:;fsﬁ:) F;ﬁ F\:ZQO f‘;})/ F\?ZQO Q(?%Q) FY19 FY20| FY2IE FY22E FY23E
Net Sales 9,650 13,280 (27.3) 14774 (347) 52587 58016| 58786 69,033 80,335
EBITDA 2153 3,035 (29.1) 3463 (37.8) 8345 12142| 11,898 14058 17,411
APAT 777 1538 (49.5) 1,784 (565) 2,703 4971 4473 5714 8039
AEPS (Rs) 101 199 (495 231 (565) 350 643 579 739 1040
EV/EBITDA (x) 163 118 120 102 8.2
EV/MT (Rs bn) 922 785 734 735 7.28
P/E (x) 425 231 257 201 143
ROE (%) 1.6 174 140 157 19.0

Source: Company, HSIE Research, *Quarterly numbers are Standalone

Promoters 58.07 58.07
FIs & Local MFs 23.80 23.33
FPIs 12.39 13.42
Public & Others 5.74 5.18
Pledged Shares - -
Source : BSE

Pledged shares as % of total shares
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Rating Criteria
BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: >10% Downside return potential

Disclosure:

Analyst Company Covered Qualification Any holding in the stock
Harshad Katkar ONGC MBA NO

Nilesh Ghuge ONGC MMS NO

Divya Singhal ONGC CA NO

Rutvi Chokshi ONGC CA NO

Naveen Trivedi Jubilant Foodworks MBA NO

Varun Lohchab Jubilant Foodworks PGDM NO

Aditya Sane Jubilant Foodworks CA NO

Rajesh Ravi JK Cement MBA NO

Saurabh Dugar JK Cement MBA NO

Page | 5



[- HDFC securities

INSTITUTIONAL RESEARCH

HSIE Results Daily

Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the
subject issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative
or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding
the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material
conflict of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any
investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor;
readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient of this
document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies
referred to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The
information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their
securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and
modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen
or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be
contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to
the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in
any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or
price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively
assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report
should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services
for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments
made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates,
diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt
in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations
described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the
date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage
services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this
report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may
have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of
the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report.

HDEC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg
(East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022)
3045 3600

HDEFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA
Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.. INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN -
U67120MH2000PLC152193

HDEFC securities

Institutional Equities

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel, Mumbai - 400 013

Board: +91-22-6171-7330 www.hdfcsec.com

Page | 6


mailto:complianceofficer@hdfcsec.com

